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Abstract - Special Economic Zon

es (SEZs) are a § -
and developing cconomies to b‘msﬁv :‘i j;t. & popular policy wol used by bolh developed

L growin -] > i i

sectors.,  Governments  typicall frect 3 ‘l-"l SPLCIﬁC GROETRE 1G Span wmll Shanan
e nions ; : }fpt_ ly dircct  infrastructurce development and  regulatory
ﬁrm;a\:;to;ih a.!;-l narrow regions in order to influence the location of large and productive
el rIl ;Lm Qur result:‘? are Csp lly striking given the unigue nature of Indian
Li s 1e Indian government incentiy the partcipation of the private sector in zonal
development and allowced SEZs to be « ally smaller physical sizes than found
:_-ls.?w!wr:'“m Lhu_ world..In this paper, we provide one of the first empirical evaluations of the
Indian SEZ P.)Ul.m—v to understand ils and distributional impact on the Indian
ceonomy. India introduced the 20035 §; ¢s (SEZ) Pithampur Act as one of
-mCA biggest pL?.‘-‘.ilL‘s o mau:strna] devel Over ten years since 2005, it
has annually invested roughly 0.3% < nillion US dollars. The size of
LF:-, ’mvcstmuru is 5ubstantwi by both dards.2 As of 2016, 221
SEZs began operation across the rough rtax exemplions,
Lxlfn';xstlilcfuru:l henetits and regulator :ploying 1.4 million people
and contributing. : :

and int

aiira

1 INTRODUCTION
The cconomy of India is a very ancient
ceonomy of the world. Burt when it is
compared to vther economies of the world
India is being listed in developing
teonomy. If 1 talk aboul United States it
enjovs  the world's  largest  cconomy,
presenting 22% of nominal global Gross
Domestic Product (GDP). The United
States GDP counts 4 triggering  figure
Wr17.4 187 trillion dollars as in 2014, it is
the nation which has been a role model
for many of the developing Countrics. 1t
has been observed by many ceonomists
the World that the developed Countries
enjoy high growth of their Gross Domestic
product & on the contrary deycloping
countries always struggle and make every
passible effort 1o enjoy such economy.
In casc of India which is about

four times more voluminous than US and Zone
counts for $2.1 trillion dollars as in The ﬁrsE : who pm_pos-cd and
(2014) GDP is only 12% of the world's dc\._'clcp:_:c the Arsl ‘economw zong _:a:
Country’s  GDP. Behind  the China in 1§80. China opened up IS

of US % most of European economy 19 Investment w_1tﬂ
es 18 having an Industrial based establishment henzhen SEZ wit -

ia it has annual foreign of 350 bill@on. ]
el i The main I of Chinese SEZ

nomy is to increasc
of strengthening
same way Indian
== condnuous efforts are
exports. As Indian
hening economy by
1al jobs, and
sustainable growth.
nt the lop priority is
tions thal directly
ian firms to cxport.
o taken in this rcgard
ade barricrs, helping
-ereome  hurdles  of
rs, availing financial

r

For Ind:
to ir

kb

I

ittt

1.1 Intreduction of Special Economic

strongest
Success
Countri
ceonomy. But if we Lalk

2 very weak Industrial base. From last B

i I i ; sparc are:-

sixty decades India has sparcd no effort meodc e g dor (36 8 =

‘or ing ils ecconom strong by « Large 1n b:db:.:\.e e g

Y rne % k), Xiamen (132 sq km). .
clearance for both 3

ng itsclf from an agro-based to ) .
onomy. . Single winaow u
application and operation phascs.

Flexibility from labor law.

transferri
an industrial based ec

2 BENEFITS OF EXPORTS TO THE .
NATION A
i 2022 IMPACT FACTOR: T.98 (lN'l'E]{Nf\‘]'ION.’\L JOUR[\.-".LY 9\5\
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= : .
. Exemptions 1 custom  dutics,
licenses, scrvices used for
Processing of export products,
* Delegation of POWET to state or local
fovernment for managing the zones.
is a specified,  delineated
region  with gl improved
& well developed
to  promotc industrial
promotion of International
empleviment  generation 1o
© sustained growth of economy. It
a dury free environment from custom,

£ 100% FDI & Single
“¢ the most attractive
India. SEZs in India
ned from 1.11.2000 to 09.02.2006
ler the provisions of the Foreign Trade
and fiscal incentives were made
2ffective  through  the provisions  of
relevant statutes. The first SEZ in India
was setup in Kandla, Gujarat then after
many SEZ came in cxistence.

fenty

lrees. With this,
early stage of econ
cvolve among
discovered firc and stones 2s 2 m
survival, there was no going b
pl an  imporant  role  in thair
pment, as they used the stenes o
firc and started 1o cook their

A

developing  itself,

known as the "LAND OF INDIA" (today
known as the Indus Valley Civilization).
This civilization started  with farming
communilics and very dynamic cultures,
which included the migrating pcople that
surrounded the region of India,

1.4 Development of SEZ In India
Asia's first Export Processing Zone (EPZ)
was inauguraled in Kandla, Gujarat in
India in 1965. India was one of the first
countries who recognized the benelits of
this model in increasing export, When
Shri Late Murasoli Maran, (The Former
Union Minister of Commeree & Industrics)
visited China, he was very impressed by
such zones and the Export-lmport Policy
and thus amended (he policy in India in
the year 2000. It was decided to sot up
the SEZs bascd on the Chinesc model.
Under the provisions of the Foreign Trade
Policy, SEZs in India functioned from
1.11.2000 to 09.02.2006 and through the
provisions of relevant statutes, [iscal
incentives were made cffective. In May
2005, the SEZ Policy with many of the
amendments got passed by Parliament, It
received its Presidential assent on 10th
February, 2006, Later, all the cight
existing Export Processing Zones (EPZs)
were converted into Special Economic
Zones namcly at Kandia, Surat, Cochin,
Falta, Santa Cruz, Chennai and Noida
and were  controlled by the Central
Governmenl, The process ol creating new
zones was inilialed in every part ol the
countlry by the Government after
converting all the EPZs into SEZs.
Different Types of SEZs:
Dilferentiated according to the minimum
arca requirements, there arc three types
e[ SEZ which can be setup in India.

1.5 Development of SEZ in Madhya
Pradesh

The first SEZ was developed by the
Government of India in Madhya Pradesh,
in Pithampur district of Indore, prior to
the enactment of the SEZ Act 2005, Thus,
it became operational with effect from
August 15th, 2003. The SEZ scheme is

product SEZ.
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peeple began to settle around used to reach out lo more and more /\ Rt
River the Southern lands industrics engaging in manufacturing and A e N Y
known as n and Western helping  to  raise cxports, ultimately '\"(i. \\eqc LP\;"\
around and a culture leading to inflow of FDI in the state, It 3 : \\"0‘,.0
Along with the also increased the cmployment generation ‘;_‘_.4.'__\.\“ Lot
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Nostalh plant aining, o wrow B eonvery
nsell an w gl tee has w be nunured
with  great  care. The  supplements
unportant for its growth have to be
supplicd on regulur basis by its care-
taker. And also a check has to be kept
upon that no external forces like extreme
lemperature, extra water supply or any
other forceful wrench harm the plunt & its
growth. And with continuous efforts made
by the caretaker the tiny plant which was
unable o protect itsclf grows in a giant
trec which provides shelter & fruits to its
owner.

In the saume way the Industries
which ware in its start-up age has to be
nurtured by the Government, so that the
outer furce does not hamper the growth of
the young Industries, Proper supplements
lorm

have to be provided in the

dilferent  facilitics, Incentives & Dby
providing security S0 that the
development ol the young Industrics
becomes continuous & specdy.  With
continuous cffort's the Industries  will

provide fruits in the form of incrcascd
exports & higher Inflow of FDI’s.

Industries have a tremendous
socio-economic  impacl on Indian
cconomy. For the same Government of
India is trying hard to boost its Industrial
sector in many ways, to develop the
Industrial sector as a weapon of growth.
Formation of Industrial Promotion Policy
by the Government of India is being in
such a manner that it can benefit the
overall growth of the Industries.

21 Pivotal Role of SEZ in
Infrastrunctural Development
Before  focusing on Infrastructural

development the question arises what is
infrastructure & why is it so important for
the progress of Industries? Answer to this

question is the basic physical and
organizational structures and Jfacilities
(c.g. buildings, roads, power supphes)

needed for the operation of a society or
enterprise. (Source: Wikipedia)
Infrastructure development is an
essential - component  in cncouraging
India’s manufacturing scctor. This will
help in enhancing India’s productivity by
helping in making firms more competitive,
Infrastructure  not  only escalates the
cfficiency of production, transportation,

ol

R, RRTRRRNETRE ST e

RN, RN '\Q\‘i:\:\\‘\. o

and privale seelor  paricipants.  Tne
accessibilty and  high-siandards ol
infrastructure in a zonc help  shape
domaestic lrm's investment decisions and. - o

a.s0 determines the zone's attractiveness

to foreign investlors,

2.2 Role of SEZ in expansion of
Industrial of Madhya Pradesh

The econamy of India is a very ancient
economy of the world, But when it is
compared 1o other economies of the world

India is being listed in developing
Economy. [f | talk about United States it
enjoys  the world's largest cconomy,

presenting 22% of nominal global Gross
Domestic  Product (GDP). The  United
States GDP counts a rriggering figure
ol17.4 187 trillion dellars as in 2014. It is
the nation which has been a role model
for many of the developing Countries. It
has been observed by many cconomists in
the World that the dsveloped Countries
cnjoy high growth of their Gross Domestic
Product & on the coatrary developing
countrics always struggie a.n:i make cvery
possible effort to enjoy such cconomy.

In case of In ich is about
four times more volumine than US and
couants for $2.1 triflicn deollars as in

(2014) GDP is only 1Z% of the world's
strongest  Country’'s 2P, Behind the
success of US & most of European

Countries is having an industrial based
economy. But if we t tout India it has
a very wealk Industriz! base. From last
sixty decades India has spared no effort
for making ifs economy strong by
transferring itself from an agro-based to
an industrial based economy. A step in
this regard was creation of SPECIAL
ECONOMIC ZONE. A Special Economic
Zone is an enclave which has globally
impacted the growth of industrial sector.

2.3 Benefits of Exports to The Nation

The goal of the any economy is te increase
exports as a means of strengthening
cconomy. In  the same way Indian
economy with ils continuous efforts are
lrylng to raisc ils cxports, As Indian
exports means strengthening ceconomy by
Supporting additional jobs, and
stimulating long-term sustainable growth.
For [ndian Government the top priority is
to improve the conditions that dircctly

Vol 07, Issue 01, January 2022
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}tifich the ability of Indjan firms to export
“‘u((:hy qmcasurc_s are taken in this regard
.Indhr; sf:‘:;mvliw.g trace barricrs, hcfping
¢ S © overcome My

I irdles  of

entering new mark ili ;
ets, availing financi
N : = arkets, g fhnancial
ir;:\m:ﬁ_ls, dueloplpg nfrastructure & most
portantly creation of SEZ ¢nclaves

3 ANALYSIS & CONCLUSION

l'oday, In the world of cronomic reforms
economies  are

. transforming at much
1;;1_1:_‘:' speed globally, In similar way,
India  which is  worlds third  largest

cconomy is also transforming itself by
Qdapling many of the cconomic reforms
including the most important reform of
1991 that is Liberalization, Privatization
and Globalization. On  the way of
liberalizing, privatizing & globalizing
cconomy, a lool was developed for
achicving various pre- planned objectives
which was named as Special Economic
Zones (SEZ). This rescarch is also based
on the same tool used for developmen: by
the Guvernment. 1 while per:
rescarch on the topic “Contri
Special Economic Zone in the
development  of  Pitham
hasmade cfforis 0 sa
which [ drafted after
newspaper & |
cconomists that ¢
proving as a pow
the cconomic

3.1 Problems Relat
During the
infrastrucsy
Pithampuris
industries 1o
Pithampur r
alrcady an In
facilitics  avail
Pithampur for th
cquivalent 10
provided by Central & State Governmaent
to Units in SEZ. Although ail the major
facilities are provided in SEZ but in my
rescarch | found some loopholes related
to facilities provided which are:

» There is only one window for
clearance which results in waste of
time & late delivery of goods & also
beeome a reasen for the traffic jam
on the main cntrance.

Continuing  with  further talks
during the Interview Mr. Ashish [(H.R
Manager of [PCA CO.) informed me about

ACCENT JOURNAL OF
Peer Reyip

ECONOMICS ECOLOGY & ENGINFEERING
.\\'l'l[ and Refereed Jonrnal, ISSN NO)., 2456-1037
Available Onling: www.ajeee.co.in/index.php/AJEEE

the problem that the industrics of SEZ
are facing which are:

The main  c¢ntrance  of SEZ
Pithampur phase 1 is having a
single pate, All 2, 4, 6 & 8 wheeler
kave to entre & cxit from the same
pates which causes a scvere trallic
jam that to in front of the highway.
Because of this regular traffic jam
the highway also gets stuck which
creates chaolic situation

There is a severe issue of sccurity in
the corridor of SEZ. There are no
cameras on streets inside the SEZ.

Though all industries are [ully
cquipped  with  high  technology

security svstem but when it comes
to the outer corridors SEZ provides
its populace poor quality of security
system.

There are no residential Apartments,
cdueational  Schools &  hospital
building within SEZ area. Though
these arc available in Indore but if
they are available in Pithampur
itsclf it will decrease the
transportation cost & tme of the
Industrialists as well as of the
emplovees.

The ecological maintenance in SEZ
is not proper. The corridors arc not
covered with plantation which
causcs pollution. Though cach
Industry is trying hard & has proved
with their appreciable efforts that all
are concerned for maintenance of
ccological  balance within  SEZ
cnclaves.

The share of women in employment
is low which has to be increased to

promote women cmployment. In
order 1o eradicate poverty
Government needs to raise the

income which is possible only when
higher share of employment will be
provided to  skilled &unskilled
women.

Weak Railway transportation lowers
the connectivity to other part of the

nalion & hampers growth af
industrics,
A regular  strike by regional
employees alfects the
manulacturing activities in SEZ
Pithampur.

the cascading effect of multiple
taxcs is responsible for increase in

]
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: connecting  py, r
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Al‘?ern t;_iwndcji.!'lcrcnt part of :hcscmtr}jur
g the gp iste

o g . Bbove  listed
tI:Junltjxlfi:l?] the Suggestion which | can
e SEI/UIL aftor Perusing rescarch
~ and loca] cconomy are:

4 SUGGES’I‘ION AN
- AND
Rl:.COI\r!]‘-’IENDA’I‘IONS

divclopig o, (SEZ hnd been
B s ‘k 1.1 the fertile land which
allected  the agro  scctor.
According o one of the previous
researcher M. Amar  Dhere &
according to me, a land bank should
be formed which should have =
count of toral available fertile & non
fertile land of India. If a fertile land
has  been  permitted by  the
Government  for establishing SEZ
than the farmers whose land has
been wequired should be provided
with the other fertile land. Bydoing
this kind of practice the
development of Agricultural Secrar
& Industrinl Sector will be smoorh
andsimultaneous. )
Whenever a SEZ is establish on the
agricultural land acquired [rom the
farmers, partncrship in the SEZ
project should be offered to the
farmers according to the ratio of
land which has been acquired for
developing Special Economic Zone.
Which will raise the income of the
farmers & there will be no
incidences of forceful
landacquisition.
SEZ in India should be establishec
in such a way that the Industrics of
same nalure should be establish in
that kind of SEZ. For example il a
region is rich in agro scctor than the
industries settling down in SEZ of
that region should be Agro based
Industries. By doing so the cost of
production will decrease because of
the decreascd lransportation cost
(the raw material necessary  for
preduction will be acquired from
local market which will decrease
transporlation cost).
The second benefit will be for the

ONOMICS ECOLOGY & ENGINEERING

s and Refereed Journal, 1SSN NO. 2456-1037
Available Online

1 www..'t'ccv.m.im‘indux.phnh\.l |03 08 f

local marleet that  when the
Industrialists will pay high value of
roods which they will acquire from
the local market, This will increase
Lhe living standards of the people as
they  will feteh pgood amount of
money,
“Malke in India” Programmed should
be made mandatory on units in SEZ
which will deecrease the import &
will also help in boosting  local
markets of India.
In order to boost exports
Government  should  decrease  the
rates of MAT and DDT.
Government should muke a clause
for hiring minimum 50% of the
Indians in total worle force
(including skilled, semi- skilled &
unsldlled labors) in the MNCs
developed in SEZ which will help in
employment generation.
Government in  order to boost
women  cmployment  should give
33% minimum reservation to
women in MNCs situated in SEZ
area,
Government should  start training
programmers for the unskilled
labors.
Imposition of General Sales Tax
} ACt in SEZ will be beneficial
nue of Government will
= the ratc of taxes levied
its should be dceercased
elp in increasing exports
I in flows.
Efforts should be made to increase
industrics  of service sector in
Pithampur & nearby arcas including
Indore,
Rail Transportation from Indore
should be developed to each & every
part of the country which will ense
transportation system.
AICTSL transportation should be
increased up to Pithampur region
for  maldng travelling  casy &
convenient.
Government with  the help of
Education Ministry & NGO’ should
provide training programmes to the
rural pceople of Madhya Pradesh &
specially of Dhar district & nearby
areas to improve working efficienc
of labors(man and woman) whic
will help in boostingemployment. E
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